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    - 1 

         

                                                           . 

       ,                                       .           

                   ,                                         . 

               (Meaning of Economics) : 

                                            .            

                          .                                      

'Oikonomia'                            .                       

           .                            "Oikon"      "Nomos"        . 

                                          .                 

                                                    

          .  

                                                      . 

                                  ,                            

                               .                             

                        .                                         

                 .                                               

                            . 

                      (Economic Concepts) 

                       ,                                   
        .                                          .            
                                               . 

1)        (Utillty) : 

         ,    ,     ,        ,                           . 
                                    .                     
                                                          . 
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       -              : 

                             .                           
                       .                                 
                             .            ,               
                              .                        
                              . 

                : 

                                  .                    
                                                          
                                . 

          -        : 

          ,        .                            
                        .                         .           
                       .                                 
                                              .  

              : 

                             : 

1.            

              ,                                   
         .           :                         ,       
                 ,                     . 

2.          : 

                                                
                               .           :         
                              . 

3.           : 

                                                        
                                 .                       
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                                   ,                       
                                         . 

2)        (Goods) 

                                    .          
                         . 

              : 

            ,             ,     ,    ,               
                                           .           
                    .                                .         
                        . 

         ,                                      .        
                     .               ,                   
            .                                           
              . 

3.      (Wealth) 

                                                     
                                .                          
                                                         
       . 

                    : 

                                :  

1.      :                                                   . 

2.          :                               .           

3.            ;                                                   

     . 

4.                        :                                     

                                              . 
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5.               :                                

                                                       . 

6.            :                                                  . 

4)       (Value) 

                                                      

             .       ,          ,                         

                             . 

        : 

                                                    .     

                                                    .             

           ,                                     .             

          .                           . 

           : 

                                                          

                        .                                    

                                                    . 

5)      (Price) 

                                                     .       

                            .                          30     

           ,                                         . 

6)       (Income) 

                                  .        ,              

                                               .                 

                                             .                 . 

                           .3000                           .      

                              .  

7)       (Market) 
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                      .                                 , 

                       ,                                     

                                                       

             .                                                 

                  .                                         

                                                        

                                                     .    

                                                                    

     . 

                            .            ,          ,     , 

                              . 

                                    ,           ,        

                  . 

       (Definition): 

                                              .          

                                                             

                          .                                     

                 .) 

                "                                           

                                    . 

                      "                            ,              

                    (Scarcity)                              

                                        .  

 

                                                   . 

              --------               -----         

                 --------              ----               

               -------                   ---                
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                  -----------                        -------       .      : 

            (Wealth Definition); 

                                                     . 

                (Father of Eonomics)                  .                   

                                  .                               

'                              ”. .                              

                                .                          

                . 

                                             .  .  .         . 

                                                           

                               .                         

                                                               

                                       .               , 

                                                              . 

                                  . (wants)                  .  

         :                

              (1842-1924)                         " (1890)          

                                  : 

                                                             

      ,                                                      

                           .                                   

                              ,         ". 

                           

 )                                   .                   

                      .                                      
          ., 

 )                                         ;                     
                        ,                                     
    . 
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 )                            .                                
                              . 

        

 )      ,                                         .     
                             ,                                 
          .     ,                                    . 

 )                                                     ,       
                                           . 

 )                                                  .     , 
                               .                       . 
          ,                          . 

ஈ)      ,                                           
                                     .                     
                                                        .    
              ,                                        . 

                            ). 

                                : 

                                                       
                                                           
                  1931-        "             ,            
              "                         .                 , 
                              ;                  .    
                                                            
               . 

                : 

                                             . "             
                                                      
                                                            
                 "                           . 
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     : 

1.                       :  

                                            ,                 
                 .                                     
          . 

2.                      :  

                                                   . 
                                               ,                
                     .                                    . 

3.                              :  

                                                  . 
                                                     . 
                     ,                             
                                                     .        
                                              . 

4.                    : 

                                                   
                .                                        
                                                       .      
                                         .               
                                   .                 
                                         . 

5.                    : 

                                                   
       .                                                 
       .                                                      , 
                              .                        
                                                     
                     . 
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              (Growth definition):  

      '                                                . 
                                     .                      
                                   .                       
                                                         
           ,                                              
                                                          
         .                                                     
                                                                 
                       . 

                                                      . 

1)                   
2)                                  
3)                       . 

                                              
                 .                                            
                                                       .       
                           ,               

1)                                       
2)                                       
3)                                                    

                    .  

                                                     
             . 

 

Subject Matter of Economics 

                                             . 

            ,                                       

       .                                     ஈ            ,        
               .         ,                   ,    ,     ,        
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      ,                                                       
     .                                                        
             ( )      ( )        ( )      (ஈ)       ( )              
                   . 

1.    : 

                                                        

                  .       ,                                   

                                      .                       

                             ;               ;              .     

                        .                               ,          , 
                        . 

2.      : 

                             ,                             

     .                                 .                      

           .                                                  

     .                      ,                           .            

                .                                   ,          

           .                 ,      ,                             

                              .                                    

                ,              ,              ,              , 

                                     . 

3.      

                 .                                         
          .                                         ஈ        . 

                                     ,                           

ஈ        .                                                   

                  .                                   .           

                          ,                      ,           

      ,                                                 .        

             .                ,         ,                      

                   . 
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4.     : 

                                                   

             .                                            

                 .                                                . 

                       ,               ,           ,          

               . 

5.              : 

                                        .                   

      ,          ,          ,         ,                          
            . 

                                                      

            .                                      . 

 

               (Business Economics) 

                                                      
               .                                         
                      .                                   
                                 .                  .       
                                                  
             . 

                                                          
                                         .      
                                              .     .       
                                             . 

 

       (Definition): 

                                                    
                                                          
                                  .                    
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                       (Features of Business Economics): 

                                           .  

1)                                                .       
                                                  . 

2)                                       .  
3)                                 . 
4)                              (Positive science)                . 
5)                                                       . 
6)                                                          

                  . 

                        (scope of Business Economics);  

                                                         
                        .                                 
                                       .                  
                       .                                     
                                                            . 

i)                                      

ii)                  

iii)                                                

(iv)                

v)                               

vi)                          

 

                             (Business Economics and other disciplines) 

                                                             . 

                                           
 i                                         
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                              . 
                        
                          
                          

 

                                          (Application of Economic theory to 

Business practice): 

                                                          

         ,                                                , 

                                  .                            

                        . 

1)                    

2)                    

3)              

4)                             

5)                               

1)                      (Theory of firms)  

                                  ஈ                           

              .                                                     

                                                              

ஈ       .                                                    
        .                                     .                     .    

                                         .                  

               

                  

                       

                ஈ     
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2)                   (Cost concepts): 

                                                         

            .                                                   

(explcit cost)             .                                         

                     .                                     

               . 

3)              '(Profit concepts): 

                                                   

                       .                                   

                              (explicit cost)                         

                      .                                           

              .                                                    . 4)  

4)                            (Moasurement of Economic relationship): 

                                 .                 .         

    .                                                  

                                              .            

                                            .  

5)                              (Predicting economic quantities); 

                 ,                               

                               .                                

                 .                                          

                      .  

 .  .                                                    . 

                                                            

                        . 

 

                                   (Application of Economic Concepts in Business): 



 
 

Manonmaniam Sundaranar University, Directorate of Distance & Continuing Education, Tirunelveli Page 15 
 

                                               .       

                                            .                     

                                             .  

                               .  

           

                 
                  

                

                    

1)           (Incremental cost); 

                                                   

        .                                                   

                                                     .          

        ,                                                    . 

                                                 .       

                                               .  

2)                 (Time perspective);  

                                                        . 

                                                     . 

                  
            
            

               

i)                  (Very short period): 

                                (Market period)                   . 

                                                              . 

                                                      .          

                                         .                    

                           .                                    

             . 
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ii)            (Short period):  

                                                        

                               .                                

       .                                        . 

iii)           (Long period): 

                                                             
                                   .                             
                                                         
                         .  

3)                (Discounting principle) :  

                        ,                         
                               .                              
                                ,                          , 
                                                 .  

                                                 
                                                           
                                        .                
                       . 

4)                    (Opportunity cost):  

                                                     . 
                                                            . 
                                                               
                                  .                    
             .  

                                              .    
                          ,                                     
     .                                                   
       . 
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5)    -                  (Equi marginal principle): 

                                                          
                                                            
             .                                             
          .  

                                                   
                .                                       
          .                                               . 

                            (Functions of Business Economist): 

                                                   
          .                                       .  

                                               
              . 

1)                      

 2)                 

3)                              

4)                               

5)                    

6)                  

7)                            

8)                          

9)               (Commodities)              

10)                           

 11)                         

12)                   
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13)                        

14)                               

                          (Role of Business Economist): 

                                                  . 
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    - 2 

              (DEMAND ANALYSIS) 

     (Consumption) 

      (Meaning): 

                                        .                  
                     .                                  
                                   .                             
               . 

                           (Destruction of Utility)                  . 

                                              .                  

                                       .               

                                                           

                                     

                                                   
          .                             ,                        

                                .                      

                          .                                
                                            . 

         (Wants): 

                                           .                   

                    . 

                  (Features of wants): 

                                         .  

i)                                . 

ii)                                         .  

(iii)                              . 

iv)                                  .  
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v)                                 . 

vi)                 .. 

vii)                             

viii)                            . 

ix)                                     . 

1.                                : 

                             .              ,        ,     , 

      ,    ,                                       .              , 

                                                               . 

                           .                                 

                   . 

2.                                         .  

                                                  

                         .            ,                      

           ,         ,                . 

3.                        :  

                                                        

                   .                                            . 

                              ,         ,                       

                                  . 

4.                                       : 

                                                             

      .                                                      

     .                                                 .       

                                    . 

5.                               :  

                                                  .        

                    .                                      . 
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                                 .            ,                

                   ,           ,                          . 

6.                     :  

                           .                                  

                                                       

            .                        ,              ,          

                    .                                     . 

7.                      :  

                                                           . 

                                         .           :         

      ,              . 

8.                             :  

                                          .         

                                 .                            . 

                                                              . 

9.                                    : 

                                             .                

                                         . 

                 : 

                                   . 

1.             

2                  

3.                              . 

1.             : 

                                              . 

                              . 
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1.                     :  

                                   ,    ,              

            .                                      .  

2.                                    :  

                                    .                    , 

        ,                                                 . 

3.                               :  

                   ,                                        

                                     .           ,                  

     . 

2                  :  

            ,           ,                               

                .                            .              

        .                                                     

                                                             . 

3.                                 :  

                            .                    .     

              ,              .             ஈ                   

        ,                                        . 

                          ? 

                                                    . 

             ,    ,                              . 

                                                        , 

                                 .           :          

                            .                        .     

                    . 
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       .                                          .      

                                    . 

                                                          

                                      .           : 

           ,     ,       .                                      

                                         . 

 

       (Utility): 

                                                  . 
                                                   .    
                                                           
                        .                               
          .                                             .  

             (Concepts of Utility):  

                                        . 

1)              (Total Utility) : 

                                                     

                        .                                    

                            .                                       

                                                             .  .  : 

                                                              10 

                                                        . 

2)                  (Marginal Utility): 

                                                          

            .                                                 

                                   .           ,             

                                                             
                                  .                               
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               .                                                

               .  

                                                        

                     .        

                    (   )                               

1 
2 
3 
4 
5 
6 
7 

40 
70 
95 

115 
125 
130 
135 

40 
30 
25 
20 
10 
5 

 

                                                     

                           .  

                                                          

   .  

                                                         

                            . 

                                                           

        . 

                                                  .         

                          .                                    

                          . 

                                                     

         .                                            . 

                                                 

              (Negative). 

              (Demand Analysis) 

                                                     . 

                                     .                          
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                                                        .      

                                                 . 

                             . 

                             . 

                                   .  
                                      . 

                                    ,               

             ' (Effective demand)                  .  

                                                         

                                                 

            . 

     =     =      =        =      =      

                                                  .  

a)                                    . 

b)                                 . 

c)                                        .  

d)                                  . 

e)                                 

              

1.      :                              .  

2.     :                                ,             ,          

    ,              ,                     . 

3.      :                 ,                               . 

4.    :                                     . 

       (Definition): 

                     ,              ,                     

          .                                   “       

                     ,                      ,                

                   ”  -                .      . 
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           '                                           

        '                                 . 

                              "                         

                                                                 

              "             .                               , "      

               93                                  ,              

             '             , 

          (Law of demand): 

                  1838              (Augustin Cournot)          .            

                               . 

                                                      

                                 .  

                                                 . 

                                                     

                                         ,      ,        ,           

                                                                

             .                                               . 

                                                   . 

(                                     ,                   

                    '                                 .) 

                      ,                                  

                     ,                            ' –        ) 

            (Demand Schedule): 

                                                    
                      .                                      
                                                  
                                                  . 
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                    (Types of demand schedule): 

                                      .     

1.                   (Individual demand schedule)  
2.                  (Market demand Schedule) 

                   (Individual demand schedule):  

                                                          
                                 . 

      :- 

                                                  

             
 .25 3 - 4 
 .15 4 2 8 
 .10 10 5 20 
 .5 15 10 25 

 

                                             
                                                 
            . 

ii)                  (Market demand Schedule): 

                                                      
                          .                      ,    , 
                                                       
             . 

      : 

  
 .25 7 
 .15 14 
 .10 35 
 .5 50 
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                                                      . 

1.                                  (Law.of Diminishing Marginal Utility)  

2.              (Substitution effect) 

3.             (Income effect) 

4.                (New Consumers) 

1.                                  (Law of Diminishing Marginal Utility) 

                                                         
                                             .              
             . 

2               (Substitution effect) :  

                                                 .      
                                                      
                                                   . 

3.             (Income effect): 

                                                       . 
                                                           
                   ; 

4.                (New Consumers) 

                                                 
                                                              
        . 

                         (Exceptions to the Law of Demand):  

                         ,                          .    
                                       .                     
                                           .              
                            .                           
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           (Positive Slope)                     .              
                               . )           (Giffen's Paradox): 

        (SirGiffen)                           .                  
                               .                       . 
                                                               
                         .  

                                               
                    (bread)            .                           
        .                                                   
                                    .                          
                          .                                     
                             .                            
        .                    . 

1    : 

          ,                                               
                     .                                   
                                .                            
                  .  

2.          :  

                                                          
                      .                                         
         . 

3.               :  

(                 ) 19-                                    
                                            .                  
                                                         
           .                                                
                     .                                 
                   .                              .         
                    . 
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4.                  :  

                                                      
                                 . 

5.                   : 

                                                   
                                                     
            .                                  .             
    ,         ,                     . 

6.                   : 

                                                           
                  .                                      
                         .                   (Reduction Sales) 
                                        . 

7.       : 

                                                  .      
                                         .              
                 . 

                                                      
(Determinants of Demand or Changes in demand): 

                            .                ,             
(expansion and contraction of demand)              .       ,                   
                                   .                    
                                            ,            
(Increase or decrease in demand)              .  

                                                     
                       .                   ,      
                                                  .       
                                     : 
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1.    ,                     :  

                               .                       . 
                                 .  

2.                       : 

                                                 .        
                                                             . 
                  ,                ,                               
                                . 

3.                     :  

                                 .                    
          .                                                  
                       . 

4.                         :  

                                            .    
                 .                                         
             .                                                
          ;                            . 

5.                     :  

                                                            . 
                           .                               
           . 

6.                     :  

                                             .             
                                                             . 
                                         . 

7.                           :  

                                                    
                                     . ( .  )     ,         
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         ,                                                  
                        ( .  )            . 

8.               :  

                      ,                ,            , 
                             .                           ,      
      ,          ,                           .       
                        . 

9.                :  

                                                       
              .                            .                    
              ,                                   . 

              (Types or kinds of Demand): 

                                                 .      

                        . 

1)            (Income demand) 

 2)           (Cross demand) 

3)            (Price demand) 

4)                              

5)                            

6)                                   

7)                                           

 

1)            (Income demand)  

                                                     

                                                               

                                        .                     



 
 

Manonmaniam Sundaranar University, Directorate of Distance & Continuing Education, Tirunelveli Page 33 
 

                                                       (Upward Slope) 

       . 

 

 

                                                       

                                   .                               

        . 

2)            (Cross Demand): 

                                                        

                                         .                    

                                              .                

                                      .                        

                                 .                                 

                                                               

                            . 

3)            (Price domand): 

                                                       . 

                                                       

         .                                           . 

                                                        

             .                                           . 
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4)                              (Derived and Autonomous demand):  

                                                          

               .  .  :                                             

                            .                                 

                                              .            

(Independent)                        .                         

                       . 

5)                            (Industry demand and comapny demand): 

                                                           

                              .                                  

        . 

                                                .    

                         ,                               

          . 

6)                                   (Short run demand and Long term demand):  

                                                    .      

                                                         
          . 

                        ,                            
                                        . 

7)                                      (Demand for durable and non-durable 
goods): 

                                                  
                                                         
                                                        . 
                                                       
                             .                  ,     . 
                                                    . 
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         (AssumptionsL); 

i)                                          . 
ii)                             .  
iii)                             . 
iv)                                        
v)                      ,                       

           
vi)                                .  
vii)                              . 

                      (Increase and Decrease in Demand) 

                           ,       ,       ,                    

                                                           . 

          (Increase in demand, decrease In demand) 6760T           .                

                                                   

            .                 ,                            

                            .                  . 

 

 

 

     OA                 .                         AL2          . DD 

                                 AL                  D1D2      
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            AL1                                                  

           .                                               . 

                                           (Causes for ups and shifting of a 

(Demand curve): 

i                         

ii)                                       

iii)                              

(v)                                     

v)                                

                                          (Causes for decrease in demand): 

i)                       

ii)                               

III)                                  

iv)                                          

                   : 

                           .  

1)         ,                            ,                    

             .                                             , 

                                                    .  

2)                                                       .  

3)                                                             
             . 
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                           (ELASTICITY OF DEMAND) 

 

               

                                     ?               

                                           .                   

                                           .               

                                                                  

                          .                                       . 

                        : 

               , "                                       

                                       .                       

                           . 

                                                
                    .                                   
                    ." 

            , "                                           
                                                               
                         . 

                                                         
                       . ( .  )            .                      
                                                         
        . ( .  )    . 

                 : (Elastic Demand) :  

                                                      
      (more than proportionate)                                         . 
           ,                                              
                  .                                        
          .                                                    
                               . 
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                 (Inelastic Demand) :  

                                                        

                                                                  . 

   ,                                                            

                                           . 

                       : 

                                  ,            ,             

                                  .                             

           . 

1.                    

                                                           . 

                                                              . 

"                                                                

        "          .                   

                    =                               (EP) /         

                    

2.                     

        "                                                

         .                                                         

        "    . 

                      =                                    

      /                                   

                                                        

       .      ,                                                

                                     .       ,                      
          .                                       ;        

                    .                      
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3.                     

                                                      

               .                                              
   .                                                        

     . ( . .)               ,            . X      Y-            

                                            . 

 

Ec=   X                                          /  Y                 

                       

4.                       

                                                             

                                                      . 

Ea =                                     /                      

                 

 

                       (Kinds of price Elasticity of Demand): 

                                              . 

1.                         (Perfectly Elastic demand)  

2.                      (Perfectly industric demnad)  

3.                              (Unit Elastic demand) 

4.                        (Relative Elastic Demand) 

5.                        (Relative inelastic demand) 

 1)                         (Perfectly Elastic demand);  

                                                           

                                                   .              

                                    . 
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2)                        (Perfectly Inelastic Demand): 

                                                           

                                                           

               .      .                                          

                                        .                    

                             . 

 

  

3)                              (Unit olastic Demand):  

                                                                                  

                                                               

                    .  .  :      50                 ,      50        

        . 
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4)                       (Relative Elastic Demand) 

                                                                     .         

                                                                    

                                        .  .                   10       

                                 15                              

                                         . 

5)                       (Relative inelastic demand):  

                                                                    . 

                                                               

                                                          . 

 .  .                 10                                        5       

                                                  

             . 

 

                                (Factors affecting Elasticity of demand): 

                                             .                       

              . 

                                 : 

 1                :  

                                       .                   

                                               .  .        , 

           ,              ,    .                                

                    . ( .  )    ,          . 

2.                 :  

                                             .                 

                                     .                            

                          . ( .  )     
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3.                  :  

                                                       

       .           :       ,        ,      .                        

                                       .                         

                                    . 

4.               :  

                    .                                      

            .                                                    

                                                 ( .  )         , 

             

5.                           :  

                                                            . 
                                                                
     .                                                     
     . (  )       ,                .                          . 
          ,                                             . 

6.                        : 

       ,                                            .      

           ,                                  . 

7.               : 

            ,                          .                       

                                                                

                                           .                  

                   . 

8.                : 

                                                      .       

                                                    . 
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9.            : 

                                                     .      

                                                      

            .  .  .    ,               .                    

             .  .       ,      . 

10.                : 

                                                    

             .  .  .         .                                   

                                   .  .     . 

11.     : 

                                                .               
                                                 . 

 

                                                     

     :  

                                                               . 

                                                   .            

1.                   : 

                                                  .       

                                                     .          
                                                               

                                 . 

2.                      :  

                                    .                       

                                                      .      

                                            .            

                                                  . 
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3.               :  

                                       .                  

                                                 .                

                                          . 

4.                           :  

                                                         

                                    .                    

                                                                

    . 

5.                                       .                   

                                                                 

            .                                            .  .  . 

         .                                                 .       

                          . 

6.                                     :  

                                         .                

                          .                                       

                   .                                       

                                 . 

7.                                            : 

                                                      

                                                        . 

8.                   :  

                          ,     ,                       

        .                                         .     

                                                 . 

9.        ,                            :  

        ,        ,                                     

                                        . 
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10.       :  

                                                         . 

                                         .                     

                       .                                    . 

                      (Measures of Elasticity of Demand); 

                                                    

                                                       . 

                                                               

                                (unity)                .         

                                                            

                                                             

           .  

                                                         

                    ,                                              

           . 

 

1.                    : (Total Outlay Method) 

                          .                       
                                                         
                                       . 

 )                                                               
   . 

 )                                                            
          . 



 
 

Manonmaniam Sundaranar University, Directorate of Distance & Continuing Education, Tirunelveli Page 46 
 

 )                                                           
       . 

2)             (Mathematical method):  

                                                 .  

              =                            /                     

                                                              
           ஈ                                     . 

3)                        (Point elasticity of demand method):  

                                                       . 
                                                         . 

                                                 
                       . 

 

              =                                          /    
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    - 3 

       

                          : 

                                .                   
           .                                                
         .                                                
               .                                

1.            : 

         :                       ,                       
     . 

2.          : 

          :                                            
            . 

3.           : 

                                                     
                 . 

                                                           

      .                                                      
                   ”                                           

          .                           .              .      

                    .                              .     , 

                                       . 

                                                         

                     .                                

                                .                            , 

     .      ,                                         .         

                     .     .                                  , 

                                   ,                     
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                       .                                      
     ,    ,    ,                                . 

            : 

                                        . 

1                   : 

                                        .           :       
      ,           . 

2.                    : 

                                      .           : 
                   . 

3.            : 

         :          ,               ,                ,       , 
          . 

4.              : 

          :       ,         ,       ,                 
                . 

                      : 

                                      .               
                                                           
       ,                        .                             
      .             ,    ,                ,           ,      
                     ,               ,     ,     ,           
                                 .  

                                        .                
                                .                    
                                             . 
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                (Factors of production);  

                                   .                  
                                   . 

                                             .             
                     .                                   
                                     .            
                                                . 

                                 .                        
                                                        . 
                                                     
            .                                          (factors of 
production)                  .  

               (Productive Services)                   .         
                 .                                   
                                                        
                           . 

                 
                    
                   
                   
                    .       

 

                                                    
                      (entrepreneur)                  .           , 
                                                        .        
                     .                                        
               . 

    : 

                                                   
                  .                                    
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         .                                                   
    .                                            . 

                                                     
                   .                                    
                       .                                  
                           

      ,                                        
         ,                               .                    
                                                       
        .                                                      
                            .. 

                                              ,              
                  .        ,      ,                        
                                              ,            

                        . 

                   (Characteristics of Land)  

1.                    : 

                                .                       . 
                                              .              
                              . 

2.                  : 

                                    .                
                                                             
                                                    
        .  

                                      .              
                           .                                 
                                               .       
                                                       . 
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3.                : 

                                                   .      
                                                     . 

4.                                       : 

                                                            
                 .                                         
                                                . 

5.                           : 

                                       .                
                    ,                   .           
                      . 

6.                       : 

            ,                                        . 
                                                        . 

 

2.      (Labour) 

             : 

     '                                        .             
                                  .                  ,     
                  .                                     
                                            . 

       (Definition); 

                                                  . "        
                                                            
        ,                  ஈ                ". 

                                        
                                      . 
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1.                   : 

1.                                  :  

                               .                    
                                .                             
           . 

2          : 

                                                       
                             .                          
     .                                                 . 

3.             : 

                                                           
                                                      
                                        .                   
                                           . 

4                     : 

    ,      ,            ,                                    
                                          . 

5                                                 :  

                                                       
         .                              ,                
                                                             . 

6.                            : 

                                            . 
                                       .                     
                 .                        .                 
                                  .                            
     .                      . 
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             (Efficiency of Labour) : 

'            '                                          . 
                                        .                        
             : 

1.   ,          

                           ,                            . 
                                    ,                       , 
                                                             . 
                                             
             . 

2.            :  

                                    ,                    
   .                                                      
                                         . 

3.            : 

                            ,         ,    ,         
             .                                      
           . 

4.     : 

           ,                                       
                    . 

5.     : 

                                         .             
                                                   .         
          ,                                                  
   . 
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6.           :  

                                                
     .                         .                               
                                     . 

7.             : 

                                                    
               . 

8.                      : 

                              ,          ,                 
     .                                               . 

9.             : 

                                          ,      
                                                            . 

10.      : 

                                                       
       . 

 

          (Division of labour): 

                                                         
               .                                             
                      (Specialisation)            .                      
                                                              
                      .                                          
           .                                         
              . 

i)                      . 
ii)                                                     . 
iii)                                               . 
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iv)                                                       
                   .  

v)                                                           
                   .                       .  

vi)                                                        
                                              .  

vii)                                         . 

         (Demerits); 

                           .                                . 

                                                         
                  .                                   
              . 

                                       ,                 
             .                                    
        . 

                              ,                      . 
                                                         
              .  

                                                               , 
                                          .  

           (Job rotation)               ,                      
                                               . 

    (Capital) 

         :  

                                      .                 
             . 

       : 

                          .                                
                   .                                     
               .                              .                  
                                                    .          
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              "                            "                  
        . 

    ,                                            .       
                                                     
                                                             
                                            . 

                                                  . 

                  
                         
                                               . 
                        . 

 

            : 

                                    .                   
               .                    . 

1.                    : 

                              .                      
                                   .              
                                           .              
                                                    . 
                                                      .       
          ஈ                                          . 

2.                         : 

                                       ,                 
    .                  .                                     
               .                                               . 
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3.                         : 

                                   .                     
                           .                                  
            . 

4.                       : 

                                       .             , 
                                    .                    
                      . 

             : 

1.                          : 

                                               .           
                              .          :           , 
           .              ,                                
                           . 

2.                   : 

                        .                             . 
          :                                  .            
                             .                           
                       .           :                 ,      
              . 

3.                      : 

                            .                        , 
        .                                     ஈ             
                              .           :    ,            . 

4.                      :  

                                                  . 
                            .          :            .       
                                                   . 
         :    ,             . 
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                              (Capital Formation and Economic 
Development) 

               : 

                                                 .      
                                 . 1.             :               
              ,                                  ,        
                   . 

2.             :  

                                                        
                           . 

                       : 

                                                           
    .                             . 

1.                                 :  

                                                  . 
                                       .                 
               . 

2.          ,                            :  

          ,           ,                                
                 .                                               
                               . 

3.                     :  

                                                .       
                                                      . 
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4.                    :  

                                  .          ,     
                                                          
                        . 

5.                                  :  

                                                               . 
                                                   
                                          .                 
                                            .            
                                                         
                    . 

6.                              : 

                                                     
                                   .                           
                    .                                  . 

7.                     :  

                                                           
                        .                                   .  

8.                        : 

                                       .                         
                                               
              .                           ;             
                       . 

9.                        :  

                                                   .    
                                                        
       . 
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10.                                             :  

                                                        
                       .                                          
                                                            
            . 

11.           (Round - about)              :  

                                                .         
                                               . 

12.                         :  

                                                           
                                  . 

 

      

                                   ,      ,           
                                                        . 
                                                             
                        . 

                            .                      
                                                      
                                   .                       
             ,                                   .  

      ,         ,                          ,               
                  ,                                    
                                                            
                       . 

                      : 

                                             .       
                                .                    
                                 .                      
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                           .              ஈ                 
                : 

1.                     :  

                                                   
             .                     ,                          
                                     . 

2.                                            : 

                                                          
        .                 ,        .                         
                        ,                              
     . 

3.                   :  

                                                          
                   .                                             
                      .                                 
          ,          ,           ,                             
     . 

4.                     :  

                                                 . 
                                        ,                         
                              ஈ                                
     .                                                  
       .        ,                                      . 
                                        . 

5.                  :  

                             ,                            
                                    .                        
                               .                    
                                            . 
                                         .          
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                                              ஈ               
     . 

6.             :  

                                                        
             .                                               
                . 

7.                             :  

              ,               ,                        
                                .                    
                                          . 

10.        :  

                                                        . 
          ,              ,                                  
     . 

             

                                                    
                                           .                  
                                                            
                     .                                      
                                           .                
      (Producion process)                  . 

                                                    
                                                             
       .                      ,      .                            
                              .  

                                                             
           .                                              
                                .                          
                                                          
                                         . 
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                       ,                                        
                                                       
                    .                                     
                          .                                      
                                            .                    
                        . 

             

                         

                      

        ,  

L        ,  

                

                                                  . 

                                                                   
                                                         . 

 
                             

                                                    
                                                             . 

                                                      
                                                       
                                                     
       . 

                                                       
                         . 

 
                       

•                                                               .  

•                                                         . 
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             .                                               
                                                             
                                                                   
                             

          

•                                                             
                            .  

•                                    .  

•                                          .  

•                             .  

•                           .  

 

             TP  

                                                             
                                                  .  

                                                       TP = ∑MP  

                        

                    .  

∑          
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             (AP) 

                                                        
                                                                   
          .  

            AP = TP/N  

                       

                         

                                

 
                (MP) 

                                                          
                                                                
                                                          
                                                   . 

     

MP = ∆TP / ∆               . 

     

                     

∆TP                                

∆N                                                    , 

MP = TP(n) - TP (n-1) 

     

                       

                                                    

    -       -                                                
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        . 

               
      (L) 

      
       (TP) 

         
      (MP) 

         
      (AP) 

       

1 2 2 2 I 
2 6 4 3 
3 12 6 4 
4 16 4 4 II 
5 18 2 3.6 
6 18 0 3 III 
7 16 -2 2.28 

 

        -                                              
                                                      
                                                                 
                                                                  
                                                            
                                                                  
              . 

        –                                . TP                     
                     .                                  
              . 

 

        I 

                                                    
                                              ,                  
                                                                     
                                                                 
               .  
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            II 

                                                      
                                                         
              MPL = APL      MPL            APL                   
     . TPL                                   .  

           III  

                                                       
                                                               
                                                             
                         TPL              . 
 

                     (Laws Of Returns To Scale) 

                                                     
                                                          
                                                         
                                                         . 

 
        : 

                                                        . 

1.                                                              
                 ).  

2.                            

3.                                        .  

4.                                             .  

 
                                   

                       

                                                        
                       . 
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                                                  .                
                                                         
                                              .  

 .  : 10                               10            
                             .                              
                                                            (Law of 
diminishing Returns)                  .                                
                                       . 

       (Definition): 

                                                . '            
                                                   
                                   ".                  
                                            .               
                     .             ,                          
             .                                      
                                                  .      
     ,                               .  .  ;             30 
                                30                       . 

 

                                 (Causes for increasing returns): 

1)              (indivisibility) 

                                                        
                .  .  :                                 .     
                                                          . 
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                                                             , 
                        . 

2)              (Specialisation); 

                              ,                        
              .                                              
              . 

                
                            
                            .  

                                           . 

3)                                               .  

4)               .                             .                     
                                   . 

2.                 (Law of constant returns): 

                                                              
           .                                                   
               .                                                  
                    .  

       (Definition): 

                           ”                               . 
                                                                
                 "                 .                 (Law of constant costs) 
                  .                                         
                      ,                                   .  .   
        30                               30                   . 
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                         . 

                     (Law of diminishing Returns);                      
              ,   .  .          .  ,                 
                 .                                        . 
                                       .                      
                                 .                      
                                       .                
                                                            
                                . 

       (Definition): 

                                                
            . "                                     , 
                                                  ஈ            
                                                           
          ." 

                                                            
                                                     . 

                                        
                 .                                            
                                                            . 
                                         . 

                                                         
                                               ,               
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                                 .                     (Law of 
increasing costs)                   .                               
                                 .  .  :         30        
             ,        30                              . 

 

 

          (Conditions): 

                                                 
                              .  

i)                                                      . 
ii)                                   ,                     

    . 
iii)                                              .  
iv)                                               . 

                       

        
(     ) 

            
(  .       ) 

                
 ( )30 

            
 . 

           
 . 

1 30 30 1500 50 
2 70 40 3220 46 
3 95 25 4750 50 
4 110 15 5720 52 
5 120 10 6600 55 
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                .  

                               .                    
        .                                               2    
                                         .       ,            
                           .      2                             
                        .     ,                        (Law of increasing 
costs)                   . 

 

 

                     (Iso - quants) 

                                                      
              ஈ                                             
                                                                      
                                                               
                                                                   
                                                       
        . 

                                                   
                                                              
                                                               . 

                                                      
                                                           
                                                         
                                                 . 
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                                                             - 
              . 

                                                    
       . 

1.                                                     
 

2.                                          .  

3.                          .  

4.                                                           
                                      . 

5.                                                              
            . 

                                
A L C 300       

B 2L 2C 300       
C 3L 3C 300       
D 4L 4C 300       
 

                                                      300 
                                                                
                       .                                  . 
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                                IC,, IC2, IC                     IC, IC, 
                                                        
                    . IC,         IC                        
                                             . 

                          

                                        . 
                              . 
                                          . 

                                           . 
                                                    . 

 
                  (ISO Cost curves): 
 

Iso quants         ISO      QUANT                       
           . ISO       '   ' Quant          '           
            .                                                . 
 

                                                       
     .                                                    
              .                                             
          .  .  :                .3,500                     
                      .                        A                . 
20                       .30                        .            
100                             50                             
                        .                            .        
 .3,500                                                         
                                                            . 
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                                                .         

                          .                                
                                  . 
 

                                                      
              . 
 
             (Iso - quant map): 
 

                                                         
          .                                              
                              .      ,                          
                                           .               
                                                      . 

 

 
 
                  AB,A,B,      A, B,                             . 
AB, A,B,              A,B,                      . A,B,          
       AB                                    A,B,               
                              . 
 
               (ISO Cost lines): 
 

                                  .                     
                                                    
          .                                           . 
 

                              
 

                                                        . 
                                                    
                   . 
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                     AB, A, B,      A,B,                  .    
                                                       
            . 
 
   -                 

   -                                                    

          .                                                 

                                 .                               
                                                            . 

                                                               . 

            ,     ,                                     

              . 

    -                                     W              H      

      .                                                 

                   .                                               

   .                                                              

                            . 

                                             . 

Q = AL α Kß 
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α       ß                                                     
                                                         
                . ß = (1- α         (α+ß                                  
                ß/α                          

I. = (α+ß ) =                             

II. (α+ß )                                   

III. (α+ß )                            

•                                                                 
                                    . •                            
                               .  

•                                                         
                   .                                     
      .  

•                                                     
              . 

•                                                      . 

•                                                 
                                                       
                                          
                                                  
                                                          
                                                           
                                               . 
 

                    (Economies of Scale) 
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                                                       . 

1.               

2.             

                                                        
                                                                   
                                                         . 
 

             

                                                        
                                                            
                                                          
                  -              . 

                   

                                                        
                                                           
                                                           
                          .  

               

                                                   
                                                             .  

                 

                                                    
                               .  

                

                                                          
                                                                
              . 
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                      . 

                               

                                                    
                                                           
                           ஈ                             
                                            . 

 
             

                                                    
                                                             
                                                       
                              

                            

                              

                 

                                 

             (Diseconomies of Scale) 

                                                       
                                                            
                                                     
                                                    
                       . 

                     

                    

                 

                                                       
                                                   . 



 
 

Manonmaniam Sundaranar University, Directorate of Distance & Continuing Education, Tirunelveli Page 80 
 

                 

                                                         
                                                         
                                                         
                                                             
                                                            
                                                            
                                                        
      . 
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    - 4 

                          
(Supply and Cost Analysis) 

 
              (Supply Analysis) 

                                                         . 
                                                 .    
              . 50               1,000                       . 
                  . 100               1,800                
       .                                                      
                                      . 

           (Law of Supply): 

                               ,                     
                    .                                    (Direct 
relationship between price and supply)                                       
               .                                           
        . 

                     (Definition of Law of Supply): 

                                                      
                                                           
                 .                                         .  

           (Supply function)                        . 

S = f(p) 
S-Supply        
P-Price  -      
 
                                                        
          . 
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                                           .          
                . 20              1000                       
            .                  . 25               1500       
                            .                                   
                              . 

         (Assumptions): 

                                         .  

                                                    
                                                  . 
                                                  .  

                             (Supply Schedule and Supply Curve): 

                                                 
                                 .                  
                                                         
              .                                              
                                            . 

                                                 
                                        .  

                    

                          
      

                      ('000) 

50 20 
40 18 
35 16 
30 13 
25 12 

 

                                                        
                       .                              
                                             ஈ            
               .                                         
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       .50                     20                            
      .25                     12                        
             .                                          
          . 

 

           (Supply Curve): 

                                                 .               
                                                .                 
                                           .                     
               .                                                 
                   . 

X                                   y                        
                             . 

 

 

           SS                                                   
                                       .                
                                                     
                               . 

                    (Features of Supply Curve): 

1)                                                     .      
                                                         
           .     ,                                .      , 
                         .                                    
                                              . 
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ii)                                                        . 
                                                     . 
                                                    
             .                                         (expansion and 
contraction of supply)                  . 

 

                            (Causes of changes in Supply);  

                                                       
                                                       
                                  .                         
           

                                          . (    ) 
                    .     ,               .                 

                                             . 

                                (Changes in the price of factors of production):   
                                                             
               .          ,                                       
                        . 

                  (Changes in technology):  

                                                           
         .                                        
               .                                               
        .       ,                                             
               . 

                       (Changes in Government policy): 

                                                        
               .         ,                              
           ,                         .                      
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                        .                                      . 

                             (Changes in price of other commodities): 

                                                      
               .  

                      (Improvement in the means of Communication): 

                                                        
                     .     ,                                      
                      .                             
               . 

                               (Joint supply and composite supply):  

                                                  
                                    .                 
                                                           . 

         :                                              
                .                                     ,    , 
                                          .  

                (Composite Supply): 

                                                     
                                              .                
                                       .                     
                                    . 

 

                             (Determinants of Supply): 

                                                  .  

1)                       (Cost of factors of production):  
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               .                                                 
                        . 

2)                 (The state of Technology):  

                                                           
         .                                        
               .                                               
        .       ,                                             
               . 

3)                (Natural factors)  

                                                       , 
                                                                
               . 

4)               (Tax and subsidy):  

                                              . 
           ,                                               
                                         . 

5)                  (Price expectations): 

                                                        . 
                                                    
           ,                                   . 

6)                                      (Number of firms or sellers); 

                                                    
                                                         
                                          .      ,                
                                        . 
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7)                     (Labour troubles):  

                                                          
                               .                              
                                                       .  

8)                                                         
         . 

  

                            (Increase and Decrease in Supply):  

                                                   
                                         . 

                                 (Extension of Supply)            
                   (Contraction of Supply)                   .         
                                                           
                        .                                      
                                                   
             .                                              
                                      (Decrease or contraction of Supply) 
                 .                                      . 

 

            SS                          (Original Supply Curve)     . 
     OP  OM                          .            SS             
     S1S1                                 .      OP  OM,     
                     . OM           OM,                         . 
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                                .                       
        . 

           SS                 S,S,                          . 
     OP  OM,                          . OM           OM,        
              .                                   
             .                               .  

                                                          
                                      .                      
                                                            
          .  

                                                      
                                          

                                               
                                               
                                     . 

                (Exceptions to the law of supply):                       
            (Backward sloping supply curve); 

                                    .     ,              
                .                                               
        .                                                 
                      ,                                  
                           . 

                   (Supply Curve of Labour):  

                                ,                      
                                .                 .20    
                      50                .1,000           
        .           . 25                  40                 . 1,000 
                 .           . 40             25                  
 .1,000                  .                                        
                                           . 



 
 

Manonmaniam Sundaranar University, Directorate of Distance & Continuing Education, Tirunelveli Page 89 
 

                                           .              
                          .24,000                         
                  .         10                     .24,000     
                            .2,40,000                    . 
        12                         . 2,00,000                . 
        15                         . 1,60,000                    
                                                           , 
                               .                                  
                          . 

 

                  SS                      ,      8                
                             . W1                              
                                       . 

 

               (Elasticity of Supply): 

                                                     .       
                                                   .               
                                                        
            .                                              
                                               .  

 .  :         1                                10                 
                        .                                       
                                                                . 
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 .  :         20                               1                    
                  (Inelastic Supply)                  . 

                        (Types of Elastifcity of Supply): 

                                       . 

1.                
2.                   
3.                             
 
1)                (Elastic Supply): 

                                                        
                   .                                          . 
                                           . 

2)                   (Inelastic Supply):  

                                                      
                                          .               
                                            .                
              . 

 

3)                             (Unitary elastic supply):  

                                                      
                                                *        .       
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                   (Types of Supply Curves): 

 1)                           (Perfectly inelastic supply curve): 

                                    ,               
           .                                        
             .                     (Vertical Supply Curve)            
                         (Zero elastic supply curve)              . 

 

       4.6  OQ                          .      Op      OP, 
     OP,                        ,               
                   . 

2)                        (Perfectly elastic supply Curve) 

                                     ,                       
                 .      ,                                    
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                   .                                        
             .                   (Horizontal Supply Curve)              
                    (Infinitely elastic supply curve)                   . 

 

          OP                              .       OQ      OQ1 
     OQ2                                      .  

                       (Measurement of elasticity of Supply): 

                                                
             .                               ,                
                                                    . 

1)               (Equal to Unity): 

                                                            
                                                         . 
                         (E = 1)          . 

        

                               
       

5 1 
10 2 
15 3 
20 4 

                                                            
                      .  
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                     = 5/15 ×100 = 100%  

                      = 1/1×100 = 100% 

 

2)                (Greater than unity):   

                                                     
                .                                                
                                                                
                     (Unity)             . 

                                 
10 
45 
100 

1 
3 
5 

                     = 35/10×100 = 350% 

                     ; = 2/1 ×100 = 200%  

               (es) = 350/200 = 1.5                        .  

3)               (Less than unity): 

                                                  
                                                    
             .                                               
                                                               
       (less than unity)     . 
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10 
15 
20 
24 

1 
2 
4 
6 

                     =  5 / 10 x 100 = 50% 
                      = 1 / 1 x 100 = 100% 

               es = 50/100 =0.5                            .  

 
                                   (Determinants of Elasticity of Supply): 

 

                                              .              
                          .  

1)              (Nature of the production) 

2)              (Time period) 

3)              (Mobility of Labour) 

4)                               (Flexibility of production) 

5)                  (Agricultural products)  

6)                (Infrastructal facilities) 

             (COOP PRODUCTION) 

    ,                                                 . 
         ,                                                
           .          ,                                     
           ,                               .                      
                      .                               
                                             .  

1)                              ?  

2)                                           ?  
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       . 

              

                                                      
                             .                         . 
                                   . 1)                 2)    , 
      3)                 4)            5)            6)         
     7)          8)                          . 

                                               ,         
                      .                                   
             (                )      ,                           
                                                           
    . 

           ,              : 

            (Varlable Cost) : 

                                .                   . 
                   ,           ,                            . 
                                        ,                   
             .                                        . 

             (Fixed Cost) : 

                                                  .     
                                                   . 
                                     .                       , 
          ,                 ,                              
              .  

                 : 

                                                       
          .                                            ,       
                                  .                       , 
                                       .                        
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                                           .                 
      .                                                     
   .                                             ,      
                 ,                           . 

4.             (Average Cost) : 

                                  ? 

                       ,                           
              .                                                
                        .                     U         
          .                                          ,       
                             '        .                    
                                                               
                                                             U 
            .                                   . 

 

 

                                         . 1)       
                   (       RS) 2)                         S. 3)       
                  .        ST. 

                                              U      
            . 
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1)                                                            
            .                                    .          
                ,                     .                      
                              .                                
                                     .                       
                                     ,                      
                         . 

 

2)                      (ST)                                   
             .                                                
              ,                  .                           
                     .      

1)                                      

2)                                            . 

3)                       (S)                                 . 
                                                 ,             
                          .                              
        . 

               (Marginal Cost) : 

                                                     
                                        . n                     
                                n -1                     
                                                           
       .                                                  
           .                                                
                                    .                
                           . 

                                 
10 
11 
12 

 .100 
 .110 
 .119 

----------- 
 .10 
 .9 
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           .                                                
                 

 

2          ,                         : (Short run and Long run cost 
curves)  

         ,                                     
                . 

          : 

                               ,          ,       ,         
                        ,                                   
                      ,               (               ) 
           .                       ‘           ' (Plant Curves)     
    .                 .                                     
                              .                                 
                 . 

 

                  SRAC, SRAC,, ARAC,                         
               .                                              
                                 . 
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SRAC,                                                     
        .                 OM,                 .             
          .    M, ,                                         .     
       OM,                   (                            ) 
            M,s    .                                       (     
    )                          .                         
      OM,   M,L                                  .            
                                               .     
                        OM                             MR    . 

              OM                                      
                   .                                  
      ,                        .                     ,      
                                          .              
                                                  .         
             . 

            SRAC    OM  SRAC    OM,                        . 

                   : 

                                          (Envelope Curve)      
               (Planning Curve)                  .                 
                                                    .      
                                     .                         
             .                                             
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                 .                             .           
                                        .                        
                                .                         
     .                 . 

 

                 SAC,              A              SAC     
          B              SAC,        C                        
                 (LAC)                   . OM,                    . 
                            .                                
                                                        
           . 

        ,           .                               
     (Money Cost, Real Cost, Opportunity Cost)  

                                            . 

        : 

                                             
             .                                              
               .                                    
           .                                   .               
                  ,                    .             
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           : 

                                                   , 
                      .                             , 
                                         .            
                  .                                
             .                                     . 

                                                  : 

                                ,                 
                                  .                            
                          .                              
          .                                                
                                  .                        
                                                              
                                        .                   
                                                       . 

                                                     : 

                                ,                         
       .                                                  
                            .                            
                                                 . 

                   :  

1                                                            
    . 

2.                                                 .             
                                                               
                     . 

3.                                                  .           
                                                          
                  . 
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4.                                                          .    
               .  

                    : 

1.                                                          
                       .  

2.                                                   .       
                                       ,                     
                  . 

3.                                                              
                      . 

4.                                                         
                            . 

5.                ,                                    . 

6.                                                 . 

 

              ,                                  (THE 
RELATIONSHIP BETWEEN MARGINAL COST AND AVERAGE COST) 

              ,                    

                                  ,                
                                        .                        
                                                        . 

            (AC)  .5 =             ( .1000) /                 (200) 

MC = Ten - Ten-1 

                                                   . 

1.                                                               
     .                                                    
                 .                              . 
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1 
2 
3 
4 

10 
9 
8 
7 

10 
9 
8 
7 

10 
8 
6 
4 

 

                                                        
                        .                             
                               

 

2.                                                       . 
                                     .                           
                                    .                          
                                             .         
                            . 

                                             
1 
2 
3 
4 

10 
20 
30 
40 

10 
10 
10 
10 

10 
10 
10 
10 
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                                                  . 

3.                                                               
                .                                     . 

                                             
1 
2 
3 
4 

10 
22 
36 
52 

10 
11 
12 
13 

10 
12 
14 
16 

 

                                                       
          .                                               
                                              . 

 

4)                                                            
                                                          . 
                             . 
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           ,                                                   
             . 
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    - 5 

                (PRODUCT PRICING) 
 

                                                        
     .                                                 
                                   .                       
                           .                                  
                 . 
 

                                                     
            .                                              . 
    ,      ,                                                    
                      .  
                                                     .        
              

                                        .              . 
 

                    
                   
                   
              
                    
             
              
              
                          
                       

                                                     
                 (Marketing variables)                   . 
 
1)            
2)          
3)                      
4)               
5)                             
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6)                
7)                           
 
                                                               
               .                                     .  
 
i)       ஈ     
ii)               
iii)                               
iv)                
v)                 
vi)                     ஈ     
vii)                               
viii)            
ix)                  
 
               (Forms of Market):  
                                   . 
 
1.                (On the basis of competition): 
                                                 . 
 
i)                  
ii)                 
iii)                    
(iv)             (oligopoly) 
 
              (on the basis of time)                     
            . 
 

                      
                
               
                      

 
                                                     
            . 
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                                  (Pricing of products under perfect 
competition): 
 

                                                       
                                                  
                 .                                          
                                                   .      
                         ) 
 
                                                              
                       .         .                            
                                 . 
 
1)                                           
2)                                      
3)                                                . 
4)                                     
5)                                        
6)                                         . 
 
       (Definition); 
 

                                                       
                                  . 
 

                                         .     
                                                   .     , 
                                   .                        
                   . 
 
                      (Characteristics of perfect competition):  
                                          . 
 
1)                                          (Large number of buyers and 
sellers): 

                                                 
                       .                                  .    
                                             .          
                                                   . 
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2)                    (Homogeneous product):  
 
                                                         

(                    )                 .                 
                                                     .      
                                                              
          . 
 
3)                              (Free entry and exit):  

                                                
                .                                   
                        . 

 
4)               (Perfect knowledge) 
 

                   ,                                    
                                                 
              . 
 
5)                                     (Free mobility of factors of production)  
 

                                                     
                       .                                          
                                                      
                     . 
 
6)                        (No transport consts):  
 

                                              . 
 
7)            (Uniform price):  
 

                                                          . 
8)                (Profit maximisation): 
 

                                                   
                 . 
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                  (Determination of price): 
 
                    ,                                  .       
       ,                                                  . 
                                                           . 
 
                                                           
        .  
  

                               
 

                                                     
 
1..                              (Equilirium between Demand and supply): 

 
                                                  

           .                                                    
    .                                                          . 
                                                    .     , 
                                            . 
 

                                             .      
                       .                                      . 
                                                  .            
           . 
 
                                          .                
                                                               
                                   . 
 

                                                  
                                     .             ,        
                                                       . 
                                          . 
 

      .      (     )       (     ) 
10 
20 
30 
40 
50 

50 
40 
30 
20 
10 

10 
20 
30 
40 
50 
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                                                           . 
                                     . 30        . 
 

 
 
 
                         ,         (Equilibrium of the firm and Industry 
and Profit Maximization) 
 

                     (firm)      ,        (Industry)              
                 .                                       
                             .                                  
                                            .             
                         .                  ,           
       ,              ,                                       
           . 
 

       (industry)                                           
           .          :                 ,                     
                                                    .     
                                      .                     
    (production plant)                            .                  
                        . 
 

                                                      . 
                                    .        : 
 
1.                :  

                                                  
                          .  .  .        ,              ,       
      . 2.                     :                                    
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                                      .           :       
                                                       . 
 
3.                    :  
 

                                                    
                                   .          :              ,     
            ,                               ,                
                    ,                                        
                          . 
 
4.                       : 
 

                                                          
       ஈ      .          :                               
                                                  . 
 
5.                :  
 

                                                     
                .           :                ,       .        
                                        ;                   
                                                         . 
 
        : 
 
1.                                                 ,     
                       . 
 
2.                                                          
                                        . 
 
3.                                              . 
 
4.                                                        .       
                           . 
 
 
 



 
 

Manonmaniam Sundaranar University, Directorate of Distance & Continuing Education, Tirunelveli Page 113 
 

              ,                                  
                         (Equllibrium analysis of the firm in terms of MR & 
MC curves) 
 

         ,                                            
                     ஈ       .                ,                 
                                 .                     
         . 

 

 
 
 

                                        ,                 
            . OB                   .                           
       BA        .           (EFG) OB                        .      
                                    OA                  . 
          (AC)          ,                        ,                
                 (GJH)      OA         (MR=MC)                
                       . 
 
     : 
 

1.   ,                                             
        .                                                     
MR=MC                                               .       
                                                     . 
 

                                                            
                                            .            , 
                                                          
                            . 
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                         ,                             

                                                    . 
 
 

       (Monopoly) 
 

       (Monopoly)                  (Monos)      (Polus)           
                                    .                   (Single) 
                            (Seller)                  .        
                                     . 
 
      (Meaning): 

                                                        
                               .                          
          . 
 

                                                        
                            .                              
             . 
 
       (Definition): 

                       ,                            
                                                                
                                         "                    . 
 

i)                                                  
               . 

ii)                       . 
 

                 (Features of Monopoly):  
 

                                                    . 
 

                                                     
       .                               . 

 
                                        . 

 
                                                   .       

                                                    .   
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                                         . 

 
          (Conditions): 
 

                                                  
              ,                                        . 

 
a.                                    . 
b.                                   .  
c.                                   . 

 
                   (Causes for monopoly): 
 
i)                                        .                   
                                                         
         . 
 
ii)                                             .  .  :       
        
 
(iii)                                                         , 
                . 
 
iv)                                           .             
                                 .     .                 
                               .  
 
v)                                        ,               
            .  .  :                                      
         . 
 
vi)                                     .                     
                                                 .  
 
vii)                                                              
                . 
 
 
 
 



 
 

Manonmaniam Sundaranar University, Directorate of Distance & Continuing Education, Tirunelveli Page 116 
 

                : 
 

                                                . 
                                         .             
                                                  ,           
                                                          
            .                                       
                                                        
       . 
 
1.              : 
 

                                                    . 
                                                         
        .                                     ,                 
                                    . 
 
2.                                : 
 

                                                   ,     , 
        ,                                             
            .                              .                     
        .                                   . 
 
3.                        : 
 

                                                       
              .            ,         ,                           
           .                                              .  
 
4.          : 
 

    ,          ,                ,                         
                                                    ,       
                                                       
                   . 
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5.                : 
 

                                                  
                                     .          .            
              
 
6.                             : 
 

                                                    
                                                     
       . 
 
7)             (Monopoly of Services):  
 

                                                      
                         
 
8)           (Pure Monopoly): 
 

                                                    
                                                     . 
 
9)             (Simple Monopoly):  
 

                                                 
                             .                   

             .               ,            
                                                  
          .  
 
10)                    (Discriminating Monopoly); 

 
                                                   

                                      . 
 
                 : 
 

1)                                       .              
             .  
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2)                                                    
           .                ,                           
            . 

 
3)                              ஈ        .              

                                                     . 
 

4)                                                           . 
                        .                           
           . 

 
5)        ,                                               

               .                                       . 
 
                                                        . 
                                                          
 
                                      (Regulation or control of 
Monopolles) : 
 
1.             : 
 

                      (Public utilities)                    
            .                                             . 
                                                    
                  .                         ,            
                 .                               .          
                         ,                              
                  .                                          

 
2          : 

 
                                      .                

                          . 1)          2)                     
                 . 

 
                                             (Lumpsum)         

               .                                        . 
                                          .                 
                       . 
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                        ,      ,                   
             .                             ,                    . 
                                            .            
       .                                                        
                 .                                 
               . 
 
3.                    : 
 
 )                          : 
 

                                            .       
                                       . 
 
 )                      : 
 

        ,                                              
               .                                 ,     
                                                        
             .                                            
                                     . 
 
 )                               : 
 

                             ,        ,          ,       
                                .                         . 
                                                        . 
                             . 
 
ஈ)                           : 
 

                                             ,          
                                          .           
                                                            
(Monopolistic and Restrictive Practices Commission)                           . 
 
 )                             : 
 
                    .                                        
       .                                                  . 
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                                       (Price and ouptput 
determination) 
 

                                                     
               .                                        
                 .                                          
    . 
                                                          . 
 
1.                                                       . 
 
2.      (Supply)                    .                               
            . 
 

                                                     
            .                                           
                 .     ,                                         . 
 
         (Assumptions):  
 

                                                     
         . 
 

 i                               . 
                                       . 
                                              

             .  
                                        ஈ       . 

 
                                                               
                 . 
 
1.     
2.       
3.                        
 
1.      (Demand): 

 
                                           

                         .                                      , 
                                                       . 
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                          .                     .         
                                .     ,                       
     .                                                . 
 

                                    ,                  
                       .                       .              
        ஈ       . 
 
2.      (Supply): 
 

                                                         
                 .                 
 
i)                  
ii)                    
iii)                                     . 
 

                                                    . 
                                            .             
                                                      .      
              ஈ         .  

                                                          . 
                            .                                . 
                   ஈ       .          
                                       .  

                                              ,           
                                       . 
 
3)                        (Availability of substitutes):  
 

                                                 .        
                                      ,                         
                             . 
 

              ,                                    
                            . 
 
i)                   =                
 ii)                                                          
                       . 
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                     .                 .                  AR      
            (            ) MR                                   
                           . P                             
        . P                                                 
          .               OM            . OP      MR        
                        . 
 
                                                     
                 
i) AR > AC                                        . 
ii) AR = AC                         ஈ          .  
iii) AR < AC             ,                       . 
 

                                                  , 
                                    . 
 
i) MR = MC 
ii) AR>AC 
 
 

              (Monopolistic Competition) 
 
                       -               
 

                                                       
          E.H.                    .                         
                   ,                                      
                              .                               
                   .                                 
                     (Keen Competition)      . 
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          .                                 . 
 

                                                 
                                                . 
 
i)                                  
ii)         .                                          
 

                                                
                                              .       
                                                       . 
                                        . 
 

1)               (Monopolistic Competition)  
2)             (Obligapoly) 

 
1)               (Monopolistic Competition):  
 

                                                       
           .                                 . 
 
1)         (Large group) 2)         (Small gropup) 
 

                                                 
                                      .                         
                       .                                     
                                 .                     
                       .                                     
           . 
 
       (Features): 
 
                                     .  
 

1)                                 
2)                             .  
3)                            
4)                           
5)                      
6)                
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7)              
8)                     
9)                        

 
1.                       : 
 

                                             .            
                                                .          
                ,                                           
        .                                              . 
                               . 
 
2.                                          : 
 

                                       .             
                                .                        
                                .                          
                                                     ,       
                          . 
 
3.                            (Mobility of factors of production): 
 

                                                      
                     . 
 
4.                       (Inadequate market information): 
 

                           ,                           
                              . 
 
5.                     (Differentiated product):  
 

                                                      
                           .                                . 
            ,      ,                                .        
                                                          . 
                                                . 
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6.               (Sales promotion): 
  

                                                         . 
            ,              ,                           
                  ,           ஈ                             
                                      .                   
                           . 
 
7.             (Dual competition): 
 

                .                              
             .                (Price Competition) ii)                 (Product 
variation)  
 
8.                    (Cross elasticity of demand): 
 

                                            .                
                                                              . 
 
9.                        (Independent price policy): 
 

                                           
            .                                         
                                          .                
                               .                          
                    . 
 
 

                             : 
 

                                                .      
                                                                
                                 .                              
                                        . 
 
1.                  : 
 

                                                   . 
                                .                     
         .                                              
             .                                         
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                                  .                   
                        . 

 

 
 

OQ -        
 
QP -      
 
SMC -                       
 
SAC -                           
 
SAR -                      
 
PRLP -                           

                                               . 
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2.                : 
 
                                        ,              

                          .                                  , 
                          .                                   
                .                                           . 
                                   ,                        
               .                                         
               "          "                 .                
              . 

 
 

     =             =             
 
    OP                                             .      

                 .                   .                
                                 (Excess Capacity)     . 
 

            (Oligopoly) 
 

                                                       
          .                     (oligopoly)                          
                      . 'Oligol'                 'pollain'       
                              .     ,                 
             .  
 

                                                        
                                                         
          .                2      2               20         
                       ஈ            ,                   
                             .                             
             . 
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1.                  :  

                                                     
         .  

2.                       :  

                                                         
                                . 

3.            :  

                                              
                                  .  

4.             :  

                                                          
                     .  

5.             :  

                                                  
                                                              
               .  

6.            (Price rigidity):  

                                                        
                                                               
       . 

 
                     (Types of oligopoly): 
 

                                  .. 
1)                (Pure oligopoly) 
2)                         (Differentiated oligopoly) 
3)                     (Partial oligopoly) 
4)                     (Full oligopoly)  
5)                     (collusive oligopoly) 
6)                     (Non collusive oligopoly) 
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1.                (Pure oligopoly):  

                                                       
                                    .                   (Perfect 
obigopoly)                   . 
 
2.                         (Differentiated Oligopoly); 
 

                                                   
                                                       . 
                     (Imperfect obliopoly)                   .  
 
3.                     (Partial oligopoly): 
 

                                                  
                                . 
 
4.                     (Full oligopoly): 
 

                                                  
                           . 
 
5.                    (Collusive oligopoly):  
 

                                               
                                                      . 
 
6.                (Non collusive oligopoly): 
 

                                                       
                                    . 
 
                        (Sources of Oligopoly) 
 
                                                   . 
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                       (Oligopoly Models):                   

                                                       . 
                                    .  
 
1)                     
2)                             
3)                       
4)              
5)    S                    
6)                    
 
                        (Sweezy's model of oligoply): 
 

                                                 ,     
                                   .                  
                               (Sweezy's model)                 . 
 

                                                   
                        . 
 

                                               
                        .                                
                                    .                     
                      . 
 
1. (Relatively elastic) 
2. (Fairly elastic) 
 

                                                    
                                    . 
 

                                              
                                                 .      
                                          .           ( )     
                                                      
                                                 . 
                                                      
        .                              .                    
                                                            
           . 
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                                                    . 

 
 

                                                 
                                                                 
                    .  

 
i)                                         .  
ii)                                          . 
iii)                                          .           

                     . 
 

                                               dd      
            PQ                        . 
 
1.                                                        
                                                  .           
                                      .                     
                          .  
 
2.                                                           
                                                       
                                                       
        .  
 
3.                                            .           
                                               .             
                                 . 
 

                                                 
                          dp        DP             .          
                                        .                 
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                 . DPd'                   P    
                  .           0Q                              
            . 
 

                  ,                                 
               DJKL             . DJ      KL      DPd      
                               .                               
                                                         
        .                           MC,       MC            . 
            J      K                   .             
                                                           
            . 
 
         (Assumptions): 
 
i)                       ,                                   
                 . 
 
ii)                                                            
                 .  
 
ii)                                                      
                    .  

                                                
              . 
 
 
 


